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The Wall of Worries
Factors with the potential to impact market performance in the coming months
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The Market and the Economy-Conflicting Signals

The market has surged off its March low while the economy is still recovering.

S&P 500 Declines in GDP
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The State of the Economy

Certain sectors have staged a V-shaped recovery.

Manufacturing Survey Housing Starts
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Fiscal Support Still Needed

Additional fiscal stimulus will be required to boost consumer spending.

Initial Jobless Claims
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Fed Officials Step Up Calls for More Government Spending to Speed
Economic Recovery

Powell says economy would revive more quickly with support from both Fed and Congress

APAC SEPTEMBER 24, 2020 /f 8:37 AM J UPDATED 7 HOURS AGO

U.S. labor market slowing as fiscal stimulus
fades

BUSINESS NEWS  SEPTEMBER 25, 2020 / 7:04 AM / UPDATED 2 HOURS AGO

Futures retreat on doubts over more fiscal
stimulus

Source: FRED, WS]J, Reuters
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Slowing Momentum

According to high-frequency data, the rise in consumer activities is tapering off.

TSA Checkpoint Travel Numbers
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ULS. COVID-19 Cases are Rising But...

...the positive test rate is approximately 5%.

U.S. Daily Cases & Hospitalizations
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COVID-19 Cases in Europe

The second wave looks very different from the first wave.
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Signs of Normalization in Fixed Income

High-yields spreads have yet to fully retrace back to their early 2020 lows.
U.S. High-Yield Spreads
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The Market Multiple

Lower interest rates support the market multiple.

Implied U.S. Interest Real Rate S&P 500 Forward PE Ratio
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Equity and Fixed-Income Fund Flows

Money flows do not suggest a market top.

Net Mutual Fund & Exchange-Traded Fund (ETF) Flows
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Concentration Risk in the UL.S. Stock Market

The big keep getting bigger.
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The Recent Correction

A pause from a burst of exuberance in August

Growth Relative to Value
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A Tale of Two Markets

Like in the economy, the recovery has winners and losers.

S&P 500 Sector Performance Spread (Top Performing Sector minus Bottom Performing Sector)
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Election Uncertainty
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History has shown that timing the market based on anticipated election outcomes is dangerous to

your financial health.

Four-Year Presidential Market Returns
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The Perpetual Wall of Worry

The market has always been faced with risks to navigate around.
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Key Takeaways

The market is contending with lots of worries (some old, some new).
Not all risks materialize into market-driving forces.
The recovery continues to be uneven with winners and losers.

Markets are forward looking.

Advice-driven financial service. 17
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Important Notes

Cerity Partners LLC (“Cerity Partners”) is an SEC-registered investment adviser with offices in California, Colorado, Illinois, Michigan, New York, Ohio and Texas.
Registration of an Investment Adviser does not imply any level of skill or training. This commentary is limited to general information about Cerity Partners’
services and its financial market outlook, which may not be suitable for everyone. The information contained herein should not be construed as personalized
investment, tax or legal advice. Past performance is no guarantee of future results. There is no guarantee that the views and opinions expressed in this
commentary will come to pass. Investing in the financial markets involves risk, including the risk of loss of the principal amount invested; and may not be
appropriate for everyone. Please note that any benchmark or financial instrument performance shown is purely for illustrative purposes and does reflect a
measure of the performance of an actual portfolio. Benchmark(s) are unmanaged, and the figures for the index shown include reinvestment of all dividends and
capital gain distributions and do not reflect any fees or expenses. Investors cannot invest directly in a benchmark. Any forward-looking market data is not
guaranteed and is subject to change without notice based on changing market and economic conditions.

The information presented is subject to change without notice and should not be considered as an offer to sell or a solicitation of an offer to buy any security. All
information is deemed reliable but is not guaranteed. For information pertaining to the registration status of Cerity Partners, please contact us or refer to the
Investment Adviser Public Disclosure web site (www.adviserinfo.sec.gov). For additional information about Cerity Partners, including fees and services, send for
our disclosure statement as set forth on Form ADV Part 2A using the contact information herein. Please read the disclosure statement carefully before you invest
or send money.

©2020 Cerity Partners LLC, an SEC-registered investment adviser. All Rights Reserved. 11116385 (09/20)

Advice-driven financial service. 18
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